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Honorable Danny fatum 
Ruston City Judge's Office 
P.O . Box 1821 
Ruston. LA 71273-.1821 

DON M . M cGEHEE 
(A Professional Accounting Corporation) 

P.O. Box 1344 
806 North Trenton 

Ruston, Louisiana 71273-1344 

NDEPENDENT AUDITO R'S REPO RT 

I have audited the accom panying general purpose financial statements of the Ruston C, ity Judge's 
Office, a com ponent unit of the City of Ruston, as of and for the year ended Septem ber 30, 2000, as 
listed in the table of contents. These general purpose financial statem ents are the responsibility of 
the Ruston City Judge's Office's m anagement. My responsibility is to express an opinion on these 
general purpose financial statements based on my audit. 

I conducted m y audit in accordance with generally accepted auditing standards and G overnm ent 
A, uditing Standards_ , issued by the Comptroller General of the United States. Those standards 
require that I plan and perform the audit to obtain reasonable assurance about whether the general 
purpose financia~ s~atem ents are free of material m isstatement. An audit includes exam ining, on a 
test basis, evidence supporting the amounts and disclosures in the general purpose financial 
statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagement, as well as evaluating the overall financial statem ent presentation 
believe that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statements referred to above present fairly, in all m aterial 
respects, the financ:ial position of the Ruston City Judge's Office as of Septem ber 30, 2000, and the 
results of its operations for the year then ended in conformity with generally accepted accounting 
principles. 

In accordance with Govern ment Auditin,q Standards, I have also issued a report dated 
Septem ber 30, 2000, on my consideration of the Ruston City Judge's Office's internal control over 
financial reporting and m y tests of its com pliance with certain provisions of laws, regulations, 

Novem ber 2. 2000 

318) 255-9544 / FAX (318) 255-9634 
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RUSTO N CITY JUDG P'S O FFICE 

COM BINED BALANCE SHEET--ALL FUND TYPES AND ACCOUNT GROUP 
SEPTEMBER 30, 2000 

ASSETS 

Cash 
Due From - 

O ther Funds 
G overnm ental Units 
O thers 

Prepaid Insurance 
Furniture and Equipm ent 

TO TAL ASSETS 

LIABILITIES AND EQ UITY 
LIABILITIES: 

Accounts Payable 
Accrued Liabilities 
Accrued Fees Earned 
Civil Deposits 
Due To - 

Other Funds 

TO TAL LIABILITIES 

FUND EQ UITY: 
Investm ent in G eneral 

Fixed Assets 
Fund Balance--Unreserved 
and Undesignated 

TOTAL FUND EQ Ull~' 

TOTAL LIABII_I"HES AND 
FUND EQ UITY 

Governmental 
Fund Ty~E _  

Fiduciary 
Fund Ty_p_e 

G eneral Agency_ 

Account 
G roup_  Totals 
General (Memoran- 

Fixed Assets dum O nl.ky&. 

$ 67,972 $ 40,701 $ 0 $ 108,673 

816 
6,459 

0 
2,391 

0 

816 
6,459 
150 

2,391 
125 415 

$ 1,777 
721 
0 
0 

0 

__ _ ~2 498_ 

0 

7y _140 

75 140 

O 
O 

13,793 
26.242 

$ 0 $ 1,777 
0 721 
0 13,793 
O 26.242 

816 0 816 

40 851 0 _ _ _43,349 

0 125.415 125.415 

0 C) _ _ 7 5,140 

0 1254~4~1.~i . 200.555 

See accom panying notes to financial statem ents 
(3) 



RU STO N C ITY JUDG E'S O FFICE 

S I"ATEM ENTS O F REVENUES, EXPENDITURES AND CHANG ES 
IN FUND BALANCE--G OVERNM ENTAL FUND TYPE 
FO R THE YEAR ENDED SEPTEM BER 30, 2000 

W ITH COM PARATIVE AM OUNTS 
FO R THE YEAR ENDED SEPTEM BER 30, 1999 

REVENUES 
Fines and Court Costs 
O n-Behalf Revenue 
Interest Income 

TO TAL R EVE N U E S 

EXPENDITURE!S 
Capital O utlay--Equipm ent 
Accounting Fees 
Auto Expense 
Continuing Education 
Contract Services 
Dues and Subscriptions 
Insurance 
Judge Ad Hoc 
Library Expense 
Offi ce Expense 
O n-Behalf Expenses 
Repairs and M aintenance 
Retirem ent Contributions 
Taxes 
Telephone 
Travel 
W ages 

TO TAL EXPENDITURES 

EXCESS O F REVENUES 
O VER EXPE!NDITURES 

FUND BALANCE--BEG INNING 

FUND BALANCE--F:_N DING 

See accom panying notes to financial statem ents 
(4) 

2000 _ _ _1999 

$ 120,508 
157,254 
1,540 

~279,302 

5,029 
13,050 

0 
1,320 
3,477 
355 

2,283 
825 

3,233 
22,499 
157,254 
1,925 
5,187 
1,036 

0 
2,128 

_  12,748 
_ 232,349 

46,953 

_ 26,187 

$ 75 140 

$ 102,734 
143,392 

___  1 1~!]2= 
247 238 

1,155 
15,910 
1,480 
1,275 
766 
274 

1,192 
2,100 
3,119 
17,095 
143,392 
3,501 
2,560 
3,916 
409 

2,628 
31 129 
2319,~ ]01 

15,337 

_ _ 128= 595o 

$. 2._81.~ !87 



R USTO N C ITY JUDG E'S O FFIC E 

STATEM ENT" O F: REVENUES, EXPENDITURES, AND CHANG ES IN FUND BALANCES-- 
BUDGE!T (GAAP BASIS) AND ACTUAL--GOVERNMENTAL FUN[) TYPE 

G ENERAL FUND 
FO R THE YEAR ENDED SEPTEM BER 30, 2000 

REVENUES 
Fines and Court Costs 
O n-Behalf Revenue 
Expense Recovery 
Interest Incom e 

TOTAL REVENUES 

~XPENDITURES 
Capital O utlay.--E quipm ent 
Accounting Fees 
Continuing Education 
Contract Services 
Dues and Subscriptions 
Insurance 
Judge Acl Hoc 
Library Expense 
Office Expense 
O n-Behalf Expenses 
Repairs and M aintenance 
Retirem ent Contributions 
Taxes 
Travel 
W ages 

TOTAL EXPENDITURES 

EXCESS O F REVENUES OVER 
EXPENDITURES 

F:UND BALANCE--E]EG INNING 

F:UND BALANCE:.--ENDING 

Bud e.~L~_ Actual 

$ 120,500 
128,000 

9O 
8O0 

. 2_ 49~_39_0 

4,800 
13,000 
1,200 
3,600 
50O 

2,400 
1,000 
3,200 
23,030 
128,000 

0 
6,5O0 
650 

2,200 

. _1 6,000 
_ _2_ Q6~_080 

See accompanying notes to financial statements 
(5) 

$ 120,508 
157,254 

0 
1,540 

279,302 

5,029 
13,050 
1,320 
3,477 
355 

2,283 
825 

3,233 
22,499 
157,254 
1,925 
5,187 
1,036 
2,128 
12,748 

232,349 

46,953 

28,187 

$ 75 140 

Variance 
Favorable 

LUnfavorabl~  

$ 8 
29,254 

(90) 
749 

_  2~912 

(229) 
(50) 
(12o) 
123 
145 
117 
175 
(33) 
531 

(29,254) 
(1,925) 
1,313 
(366) 
72 

_ _  32_52 
_ L26~26_9) 



RUSTO N C ITY JUDG E'S O FFICE 

NOTES TO THE FINANCIAL STATEM ENTS 
SEPTEM BER 30. 2000 

";-he Ruston City Judge's Office was created on July 8, 1926, under the provisions of Act 157 of the 
Louisiana Legislature Sum mer Session. 

In April of 1984, the Financial Accounting Foundation established the G overnm ental Accounting 
Standards Board (GASB) to promulgate generally accepted accounting principles and reporting 
standards w ith respect to activities and transactions of state and local governm ental entities. In 
Novem ber of 1984, the GASB issued a codification of governmental accounting and financial reporting 
standards. This codification is recognized as generally accepted accounting principles for state and local 
governm ent. The accounting and reporting policies of the Ruston City Judge's Offi ce conform to these 
generally accepted accounting principles and the requirements of Louisiana Revised Statutes 24:513 and 
to the guides set forth in the Louisiana Governm ental Audit Guide and to the industry audit guide, Audits 
of State and Local G overnrnent Units, published by the American Institute of Certified Public Accountants. 
The following is a sum m ary of the more significant policies: 

NOTE 1 - SUM M ARY C)F: SIG NIFICANT ACCO UNTING POLICIES 

A. Reporting Entity 

For financial reporting purposes, in conform ity with GASB Statement No. 14, the Ruston City Judge's 
Office is a com ponent unit of the City of Ruston. For the purposes of this financial report this component 
unit serves as the nucleus for its own financial reporting entity and issues separate financial statem ents. 

B. Fund Accounting 

The accounts of the Ruston City Judge's Office are organized on the basis of funds and account groups, 
each of which is corlsidered a separate set of self-balancing accounts that com prises its assets, liabilities, 
fund equity, revenues, and expenditures. Government resources are allocated to and accounted for in 
individual funds based upon the purposes for which they are to be spent and the m eans by which 
spending activities are centrolled. The various funds are grouped, in the financial statements presented in 
this report, into two generic fund types and two broad fund categories as follows: 

G overnm ental Funds-- 
G eneral Fund. 3-he G eneral Fund is the general operating fund of the Ruston City Judge's Office. It is 
used to account for all financial resources except those required to be accounted for in another fund. 

Fiduciary Funds-- 
Agency Fund. The Agency Fund is used to account for assets held by the Ruston City ,Judge's Office as 
an agent for individuals and private organizations. Agency Funds are custodial in nature (assets equal 
liabilities) and do net involve measurement of results of operations. At any given point in time, total 
Agency Fund assets are equally offset by related liabilities including amounts due to the parties for whom 
the assets are being held by the Ruston City Judge's Office. Agency Funds have no fund equity. Agency 
Funds do not have GAAP operations or GAAP operating statem ents. 

General Fixed Assets Account G roup-- 
The G eneral Fixed Assets Account G roup is used to account for fixed assets used in governm ental fund 
type operations fer control purposes. All fixed assets are valued at historical cost. No depreciation is 
recorded on general fixed assets. General fixed assets are recorded as expenditures in the 
governm ental fund type when purchased. 



RUSTO N C ITY JUDG E'S O FFICE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
SEPTEM BER 30. 2000 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

C. Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized and reported in the 
financial statem ents. Basis of accounting relates to the timing of the measurements m ade, regardless of 
the m easurem ent focus applied. 

The G eneral Fund uses the m odified accrual basis of accounting. Under the modified accrual basis of 
accounting, revenues are recognized when susceptible to accrual (i.e., when they become both 
measurable and available). "Measurable" means the amount of the transaction can be determined and 
"available" m eans collectible within the current period or soon enough thereafter to be used to pay 
liabilities of the current period. A sixty day availability period is used for revenue recognition for all 
revenues. Expenditures are recorded when the related fund liability is incurred. 

D. Budgetary Practices 

"the Ruston City ,Judge's Office prepared an operating budget on its General Fund for the year ended 
Septem ber 30, 2000, as required by generally accepted accounting principles as applicable to 
governm ental units and as required by Louisiana law. The operating budget is m onitored by managem ent 
and am ended throughout tile year as necessary. Prior to the year end, the Judge adopted an am ended 
budget approving revisions to revenues and expenditures. The am ended budget for the General Fund is 
presented in the Statem ent of Revenue, Expenditures, and Changes in Fund Balance--Budget and 
Actual. No budgets are necessary on Agency Funds of the Ruston City Judge's Office as these funds 
are of a custodial nature. 

Appropriations lapse at year-end and must be reappropriated for the following year to be expended 

I=. Short-Term  Interfund Receivables/Payables 

During the coursE., of operations, numerous transactions occur between individual funds for goods 
provided for services rendered. These receivables and payables are classified as "due from other funds 
or "due to other funds" on the balance sheet. 

F. Vacation and Sick Leave 

Vacation and sick leave are noncum ulative. There are no accum ulated and vested benefits relating to 
vacation and sick leave that require accrual or disclosure at year end. 

G . Total Colum ns on the Com bined Statem ent 

The total colum ns on the com bined statement is captioned M em orandum O nly to indicate that they are 
presented only to facilitate financial analysis. Data in these colum ns does not present financial position in 
conform ity with generally accepted accounting principles. Neither is such data com parable to a 
consolidation. 

(7) 



RUSTO N C ITY JUDG E'S O FFICE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
SEPTEM BER 30, 2000 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

H. Com parative Data 

Com parative data for the prior year has been presented in certain of the accom panying financial 
statem ents in order to provide an understanding of changes in the financial position and operations 

Use of Estim ates 

The preparation of financial statements in conform ity with generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assum ptions that affect certain reported amounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported am ounts of revenues and expenses during the reporting period. Actual results could differ 
1tom those estim ates. 

NO TE 2 - CASH AND INVE'STM ENTS 

Cash and investm ents consists of interest bearing dem and deposits. Under state law, the City Judge 
m ay deposit funds in demand deposits, interest bearing demand deposits, m oney rnarket accounts, or 
tim e deposits with state banks organized under Louisiana law and national banks having their principa 
offices in Louisiana. 

Deposits are carried at cost which approxim ates m arket value. At Septem ber 30, 2000, the carrying 
amount of deposits was $108,673 and the bank balance was $121,918. The bank balance was covered 
by federal depository insurance. 

NOTE 3 - INTERFUND RECEIVABLES AND PAYABLES 

Interfund balances at September 30, 2000, consisted of the follow ing individual fund receivables 
and payables: 

Fund 

G eneral Fund - Due From Civil Fund 

Agency Fund - Due To General Fund 

Totals 

NO TE 4 - DUE FRO M OTHER G OVERNM ENTAL UNITS 

Interfund 
Receivables 

$ 816 

0 

$ 816 

Interfund 

_  
Payables 

$ 0 

_ __ .~816) 

$ (81~) 

Am ounts due from other governm ental units at September 30, 2000, consisted of the following 

Fines and Court Costs Due from the Ruston W ard Marshal 

(8) 



R USTO N C ITY JUDG E'S O FFICE 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
SEPTEM BER 30. 2000 

NOTE 5 - CHANG P'S IN G ENERAL FIXED ASSETS 

A sum m ary of changes in general fixed assets during 2000 is as follows 

Furniture and Equipm ent 

l-otals 

NO TE 6 - PENSIO N PLAN 

Balance 
10/01/99 Additions 

$ 12~ 386 $. 5,029 

Deletions 
Balance 
09/30/00 

0 $_12_54=/515 

The Ruston City Judge's Offi ce provides retirem ent benefits to some court em ployees through 
contributions to the Louisiana State Employment Retirement System, a cost sharing m ultiple-employer 
defined benefit pension plan adm inistered and controlled by a Board of Trustees. The retirem ent system 
provides retirem ent, disability, and death benefits to plan members and beneficiaries. The Louisiana 
Legislature establishes and amends benefit provisions. The retirement system issues a publicly available 
financial report. That report may be obtained by writing to Louisiana State Employees' Retirement 
System , 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809, or by calling 1-800-256-3000. 

Plan m em bers are required to contribute 11.5% of their annual covered salary, and the Ruston City 
Judge's Office is required to contribute at an actuarially determined rate of annual covered salary . The 
rate was 12.4%  for this year until July 1, 2000 when it increased to 13% . The contribution requirem ents 
of em ployers are established annually by the Board of Trustees based upon actuarially determ ined rates 
The Ruston City ,Judge's Offi ce m ade contributions for the year ending Septem ber 30, 2000 of $5,187 
equal to the required contribution for that year. 

NOTE 7 - O N-BEH ALF PAYM ENTS 

Em ployees of the F~uston City Judge's Office received salaries and fringe benefits from the City of Ruston 
and the State of Louisiana. The following is a summ ary of these on-behalf payments: 

Salaries 

Fringe Benefits 

Totals 

$ 137,869 

_ =  19~3__ 85 

Fringe benefits paid by tile City of Ruston and the State of Louisiana include pension plan contributions 
to the Louisiana State F_m ployees' Retirem ent System . The City of Ruston also makes pension plan 
contributions to the M unicipal Em ployees' Retirement System of Louisiana. 

(9) 



RUSTO N C ITY JUDG E'S O FFIC E 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
SEPTEM BER 30. 2000 

NO TE 8 - FIDUCIARY FUND 

The Ruston City Judge's Offi ce collects deposits from and makes rem ittances on behalf of citizens who 
have brought a civil suit to the court. A sum mary of changes in assets and liabilities are as follows for the 
year ended Septem ber 30, 2000: 

ASSETS 

Cash in Banks 
Due from General Fund 
Due from Others 

TOTAL ASSETS 

LIABILITIES 

Accrued Fees Earned 
Civil Deposits 
Due to G eneral Fund 

TOTAL LIABILITIES 

Balance 
10/01/99 Additions Deletions 

$ 27,995 
7O 
0 

$.228~065 

$ 2,530 
25,535 

0 

$ 2._.803~65 

$ 215,650 
408 
150 

$=
216,208 

$ 52,843 
161,220 

_  
1,009 

$. 2150=7.272 

(lo) 

$ 202,944 
478 
0 

$ 203 42_ 22 

$ 41,58O 
160,513 

193 

$ 202~.286.6 

Balance 
09/30/00 

$ 40,701 
0 

150 

$ 4o.851 

$ 13,793 
26,242 

816 

$.
40_ .,851 



O TH ER REPO RTS A ND SCH EDULES 



 

DON M . M cGEHEE 
(A Professional Accounting Corporation) 

P.O. Box 1344 
806 North Trenton 

Ruston. Louisiana 71273-1344 

NDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND O N 
N-rE RNAL CO NTRO L OVER FINANCIAL REPO RTING BASED C)N 

AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED IN 
ACCO Ri-)ANCE W ITH GOVERNM ENT AUDITING STANDARDS 

Honorable Danny Tatum 
Ruston City Judge's Offi ce 
P.O . Box 1821 
Ruston. LA 71273-1821 

I have audited the general purpose financial statements of the Ruston City Judge's Office, a 
com ponent unit of the City of Ruston, as of and for the year ended Septem ber 30, 2000, and 
have issued m y report thereon dated Novem ber 2, 2000. I conducted my audit in accordance 
with generally accepted auditing standards and the standards applicable to financial audits 
contained in 

.(;~_ov__ern_m_e_nt Au_ditin,q Standards_ 
United States. 

Com pliance 

ssued by the Com ptroller General of the 

As part of obtaining reasonable assurance about whether the Ruston City Judge's Office's 
financial statem ents -'~re free of material m isstatement, I performed tests of its com pliance with 
certain provisions of laws, regulations, contracts, and grants, of which noncom pliance with 
could have a direct and m aterial effect on the determination of financial statem ent amounts. 
However, providing an opinion on compliance with those provisions was not an objective of 
my audit and, accordingly, I do not express such an opinion. The results of m y tests disclosed 
no instances ef noncom pliance that are required to be reported under Governm ent Auditinq 
Standards , 

Internal Control 

In planning and perform ing my audit, I considered the Ruston City Judge's Offi ce's internal 
control over financial reporting in order to determ ine my auditing procedures for" the purpose 
of expressing m y opinion on the general purpose financial statements and not to provide 
assurance on the internal control over financial reporting. However, I noted certain m atters 
involving the intern al control over financial reporting and its operation that I consider to be a 
reportable condition. Reportable conditions involve matters coming to my attention relating to 
significant deficiencies in the design or operation of the internal control over financial reporting 
that, in my judgement, could adversely affect the Ruston City Judge's Office's ability to record, 
process, sum m arize, and report financial data consistent with the assertions of m anagem ent 
in the general purpose financial statem ents. This reportable condition is described in the 
accom panying schedule of findings and questioned costs as item #2000-1. 

318) 255-9544 / FAX (318) 255-9634 



PAG E TW O 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the general purpose financial 
statem ents being audited m ay occur and not be detected within a tim ely period by em ployees 
in the norm al course of perform ing their assigned functions. M y consideration of the internal 
control over financial reporting w ould not necessarily disclose all m atters in the internal control 
that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be material weaknesses. However, I 
consider the reportable condition described above to be a material weakness. 

This report is intended solely for the inform ation of the Rusten City Judge's Offi ce, the City of 
Ruston, and the Legislative Auditor of Louisiana. However, this report is a matter of public 
record, and its distribution is not lim ited. 

Novem ber 2. 2000 

(13) 



R USTO N C ITY JUDG E'S O FFIC E 

SCHEDULE OF FINDINGS AND Q UESTIO NED COSTS 
FO R "I'HE YEAR ENDED SEPTEM BER 30, 2000 

I have audited the financial statem ents of the Ruston City Judge's Office as of and for the year 
ended Septelnber 3(:), 2000, and have issued my report thereon dated Novem ber 2, 2000. I 
conducted m y audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditin.q Standards, issued 
by the Com ptroller G eneral of the United States. M y audit of the financial statem ents as of 
Septem ber 30, 2000 resulted in an unqualified opinion. 

Section I Sum m ary of Auditor's Reports 

Report on Intern al Control and Com pliance Material to the Financial Statem ents 

Internal Control 
M aterial W eaknesses []  Yes []  No Reportable Conditions []  Yes Eq No 

Com pliance 
Com pliance M ateriat to Financial Statements El Yes []  No 

Section II Financial Statem ent Findings 

2000-1. The Ruston City Judge's Office has too few personnel involved in the accounting 
system to have adequate separation of duties for internal control. 

(14) 



R USTO N C ITY JUDG E'S O FFIC E 

MANAG EM ENT'S CO RRECTIVE ACTIO N PLAN 
FO R THE YEAR ENDED SEPTEM BER 30. 2000 

SECTIO N I INTERNAL CO NTROL AND COM PLIANCE MATERIAL TO THE FINANCIAL 
STATEM ENT 

FINr)ING S 
2000-1. Separation of Duties. Too few 
personnel involved in the accounting 
system to have adequate separation of 
duties for internal control. 

SECTIO N II M ANAG EM ENT LETTER 

No findings have been reported under this section 

(15) 

RESPO NSE 
It would not be cost-effective to hire 
additional personnel to provide 
adequate separation of duties for 
internal control for this size workload 



RU STO N CITY JU DG F--'S O FFICE 

SCHEDULE O F PRIO R YEAR FINDING S 
F=O R THE YEAR ENDED SEPTEM BER 30. 2000 

SECTIO N I IN'fE RNAL CONTROL AND CO M PLIANCE MATERIAL TO THE FINANCIAL 
STATEM ENT 

FINDINGS 
1999-1. Separation of Duties, Too few 
personnel involved in the accounting 
system to have adequate separation of 
duties for internal control 

SECTIO N II M ANAG EM ENT LETTER 

No findings were reported under this section. 

(16) 

STATUS 
Unresolved, See 2000..1. 


